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Fig.1 Flowchart of fixed assets operation
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Method of Fixed Assets Depreciation

Shen Juqin Ge Jiuyan Chen Jianming Zhao Min
Jiangsu Hohai Assets Appraisal Affairs Office Nanjing 210098

Xia Minghai Zhang Jianhua Yang Jiangiao
Yellow River Commission of Water Conservancy Zhengzhou 450003

Abstract In this paper based on the concept purpose and operation process of depreciation of fixed assets the
depreciation fund obtained from the depreciation method commonly used in water conservancy sectors is compared and
analysed with its rebuilt value. It is considered that the currently used depreciation method causes many unfavorable impacts
on the fixed assets operation. For this reason three simple depreciation computation methods are developed on the basis of
depreciation computation balance formula. The present research results provide a theoretic basis for the realization of simple

reproduction benign circle and cost recovery of fixed assets.

Key words fixed assets depreciation original value of fixed assets rebuilt value depreciation rate





