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Research on Static and Dynamic Characteristics of Various Depreciation Methods

CHEN Shou-lun XU Qin
College of Water Conservancy and Hydropower Engineering Hohai Univ. Narnjing 210098 China

Abstract Four depreciation methods which are widely used at home and abroad are discussed in detail. They are
straightline depreciation SL sum-of-years digits depreciation SOYD  fixed rate depreciation FRD and double
declining balance depreciation DDB .Based on the analysis of common characteristics of the four methods the sum of
depreciation charges during analysis period both static and dynamic is derived. This study helps to establish a new
approach to judge advantages and disadvantages of various depreciation methods. The above-mentioned results make it

convenient to prove the uniformity of four depreciation methods between static and dynamic analyses.
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