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Fig.1 Flowchart of assets and cost
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Abstract In this paper the concepts of the function substitution method and target substitution method their basic
factors and similarities to and differences from other methods are researched on the basis of the definition of the
substitution method for value appraisal of water resource assets. Mathematic models of the substitution method are
developed and the parameters are studied. Moreover the merits and demerits and the application program of the method

are analyzed. Finally the problems in the application of the method are discussed.
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