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Fig.3 Annual operation cost and salvage Fig.4 Standard cash flow of equipment replacement
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Research on the Convergence of Static and Dynamic
Relationship for Equipment Replacement
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Abstract Based on reasonable assumptions of equipment salvage and annual operation cost four dynamic and static
models for equipment replacement are established and their solutions are found. The convergence of the models and
solutions are analysed in detail from the theoretical point of view. The conclusion is that the static model and solution is a
special case of dynamic models and their solutions. The research presents a new approach to the study of some complex
problems for equipment replacement .
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