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On investment elasticity of regional logistics
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Abstract An introduction is given to the definition of regional logistics and the function of logistics capacity in different
links of regional economic activities. A relevant analysis for the logistics capacity of Jiangsu Province shows that from
1984 to 2001  the variation of investment in communications of Jiangsu Province I followed the function of I =0.5656¢
—1.4176¢ + 3.2985 and that the logistics capacity W was of a logarithmic relationship with the investment in
communications 1i.e. W =233.84Inl - 65.148. With the increase of I the investment elasticity of logistics capacity £
decreases according to the function of £ = 1. 62417 %% and the value will decrease to E = 0.19 by 2004. The
conclusion indicates that the investment in communications is not the sole factor affecting the logistics capacity and that
the development of a modemn logistics system is the main approach to improvement of the logistics capacity of Jiangsu
Province.
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