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Water rights option transaction and pricing model for Eastern Route of

South-to-North Water Diversion Project

ZHOU Jinmei, WU Fengping
( Business School, Hohai University, Nanjing 210098 , China)

Abstract; The American water rights put option model was applied to the water rights transaction market of the

Eastern Route of the South-to-North Water Diversion Project. Agricultural water users used the binary tree pricing

model to analyze the fluctuations of water price at various stages and the value of the American put option, in order

to make decisions for their own benefit. This study shows that the water rights option transaction of the Eastern

Route of South-to-North Water Diversion Project and the pricing model can contribute to the promotion of water-

saving irrigation technology.
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